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reasonable efforts may require the 
verification of additional security fea-
tures. 

(aa) Reclamation means a demand for 
the amount of a check for which Treas-
ury has requested an immediate re-
fund. 

(bb) Reclamation date means the date 
on which a reclamation is issued by 
Treasury. Normally, demands are sent 
to presenting banks or other indorsers 
within two business days of the rec-
lamation date. 

(cc) Reclamation debt means the 
amount owed as a result of Treasury’s 
demand for refund of a check payment, 
and includes interest, penalties and ad-
ministrative costs assessed in accord-
ance with § 240.7. 

(dd) Reclamation debtor means a pre-
senting bank or other indorser of a 
check from whom Treasury has de-
manded a refund in accordance with 
§§ 240.7 and 240.8. The reclamation debt-
or does not include a presenting bank 
or other indorser who may be liable for 
a reclamation debt, but from which 
Treasury has not demanded a refund. 

(ee) Recurring benefit payment in-
cludes but is not limited to a payment 
of money for any Federal Government 
entitlement program or annuity. 

(ff) Treasury means the United States 
Department of the Treasury, or when 
authorized, an agent designated by the 
Secretary of the Treasury or his 
delegee. 

(gg) Treasury Check Offset means the 
collection of an amount owed by a pre-
senting bank in accordance with 31 
U.S.C. 3712(e). 

(hh) U.S. securities means securities of 
the United States and securities of 
Federal agencies and Government cor-
porations for which Treasury acts as 
the transfer agent. 

(ii) Writing includes electronic com-
munications when specifically author-
ized by Treasury in implementing in-
structions.

§ 240.3 Presentment guarantees. 
The guarantors of a check presented 

to the Treasury for payment are 
deemed to guarantee to the Treasury 
all of the following: 

(a) Indorsements. That all prior 
indorsements are genuine, whether or 
not an express guarantee is placed on 

the check. When the first indorsement 
has been made by one other than the 
payee personally, the presenting bank 
and the indorsers are deemed to guar-
antee to the Treasury, in addition to 
other guarantees, that the person who 
so indorsed had unqualified capacity 
and authority to indorse the check on 
behalf of the payee. 

(b) Alterations. That the check has 
not been materially altered. 

(c) Drawer’s signature. That the guar-
antors have no knowledge that the sig-
nature of the drawer is forged or unau-
thorized. 

(d) Authenticity. That the guarantors 
have made all reasonable efforts to en-
sure that a check is an authentic 
Treasury check, not a counterfeit 
check.

§ 240.4 Limitations on payment; can-
cellation and distribution of pro-
ceeds of checks. 

(a) Limitations on payment. (1) Treas-
ury shall not be required to pay any 
check that is not negotiated to a finan-
cial institution within 12 months after 
the date on which the check was 
issued. 

(2) All checks shall bear a legend, 
stating ‘‘Void After One Year.’’ The 
legend is notice to payees and indorsers 
of a general limitation on the payment 
of checks. The legend, or the inad-
vertent lack thereof, does not limit, or 
otherwise affect, the rights of Treasury 
under the law. 

(b) Cancellation and distribution of pro-
ceeds of checks. (1) Any check that has 
not been paid and remains outstanding 
for more than 12 months after the issue 
date will be canceled by Treasury. 

(2) The proceeds from checks can-
celed pursuant to paragraph (b)(1) of 
this section will be returned to the 
payment certifying or authorizing 
agency for ultimate credit to the ap-
propriation or fund account initially 
charged for the payment. 

(3) On a monthly basis, Treasury will 
provide to each agency that authorizes 
the issuance of checks a list of those 
checks issued for such agency which 
were canceled during the preceding 
month pursuant to paragraph (b)(1) of 
this section.
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